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SUB J : VHNF.ZI TF.T .A- ARGENTINA TRADE AGREEMENT 

1 . SUMMARY - VENEZUELA AND ARGENTINA HAVE ENTERED INTO A 
MAIOR TRADE AGREEMENT EXCHANGING WHEAT, CORN AND 
SORGHUM FOR IRON ORE. END OF SUMMARY. 

2. THE GOVTS OF ARGENTINA AND VENEZUELA CONCLUDED A 
TRADE AGREEMENT IAN 14 IN CARACAS. THE AGREEMENT, SIGNED 

BY THE MINISTER OF FINANCE FOR VENEZUELA, HECTOR HURTADO AND 
THE MINISTER OF ECONOMY FOR ARGENTINA, ANTONIO F CAFIERO, 
PROVIDES FOR VENEZUELA TO PURCHASE 200,000 TONS OF WHEAT, 
100,000 TONS OF YELLOW CORN AND 100,000 TONS OF SORGHUM 
FROM ARGENTINA; AND FOR ARGENTINA TO PURCHASE 150,000 TONS 
OF VENEZUELAN IRON ORE DURING RHE CURRENT YEAR. ARTENTIAN 
ALSO HAS AGREED TO PURCHASE 200,000 TO 250,000 TONS OF IRON 
ORE FROM VENEZUELA DURING THE PERIOD 1977-1980. PRICES 
TO BE PAID FOR THE COMMODITIES HAVE NOT BEEN REVEALED; 
HOWEVER, A VENEZUELA MARKETING OFFICIAL VALUED THE WHEAT 
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3. HURTADO SAID THE DEAL EXEMPLIFIED THE NEW VENEZUELA 
AFTER NATIONALIZATION ANDPROVIDED A MODEL FOR TRADE PACTS 
WITH OTHER LATIN AMERICAN COUNTREIS AND THE REST OF THE 
WORLD. WHILE THE AGREEMENTS WERE CONDUCTED BY GOVT 
AGENCIES OF THE RESPECTIVE COUNTRIES, REPRESENTATIVES OF 
PRIVATE ENTERPRISE ARE REPORTED TO HAVE PARTICIPATED 

IN THE NEGOTIATIONS. THE TWO GOVTS ARE EXPECTED 
TO CONTINUE DISCUSSIONS ON POSSIBLE AGREEMENTS INVOLVING 
FINANCIAL COOPERATION, SALES OF VENEZUELAN PETROLEUM 
AND COAL, THE ESTABLISHMENT OF A MIXED CAPITAL ALUMINA 
CONCERN AND THE SALES OF ARGENTINIAN AGRICULTURAL EQUIP- 
MENT MILK AND BEEF. 

4. COMMENT: THE AGREEMENT REFLECTS VENEZUELA'S DETER- 
MINATION TO DIVERSIFY ITS SOURCES OF FOOD IMPORTS AS WELL 
AS MARKETS FOR ITS RAW MATERIAL EXPORTS. IT IS SIGNIFICANT 
THAT THE GOV HAS RELIED HEAVILY ON GOVT-TO-GOVT 

TRADE NEGOTIATION, RATHER THAN DEPEND ON FREE ENTERPRISE 
AS A MEANS OF PURSUING THE OBJECTIVES OUTLINED IN 
SELA OF REDUCING LATIN AMERICAN RELIANCE ON THE 
US AND INSURING GREATER COOPERATION AMONG THE LATIN 
COUNTRIES. WE CAN EXPECT VENEZUELA TO EMPHASIZE THE 
STATE TRADING ROUTE TO AN INCREASING DEGREE IN ITS FUTURE 
TRADE ACTIVITIES. 

SHLAUDEMAN 
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